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Dear S i t  0t 8 ~ d 8 1 8 1  . - 

Thla ie f i n d  d a t * r a t ~ ~ i ~ n  u l t b  rempcct 6 0  ittu C r n i ~ l  of clrutrh 8ta(us 
under a92t ton lJO(b)(l)(A)(i) m d  tax raempt utnttia undar Srctioa Wl(c) i3)  of 
the  I u t e r a i L  Ravreu* Code, r f f c c t l v c  H3rc.h 1, 1977. 

Ih?. advttraa determlnatlon u.sa oodo bwcormc, ymr orgunlsrt ion f4S led tt, mublr 
inforkltlon r b o v l ~ &  t t  t o  Lu r c:lutch. 8 C C A r l r c  your otq.an:rntfon turn ta:Aw3 t c  
nnswc? out U ~ Y P ~ I C  . \ A ~ c c ~  d.atcd J4nu.Y~ 22, :91;16, church aor esCspt rt&cum 
connot be &ranted LO yoilt a r ~ , ~ n l r a t l o n ~  

Kc u i l i  nocl ty  the approprlcttc S t a t e  o f f l c t w l r ,  3s ;uquLte~t by ;.ct~on 6 I t A ( e )  
of thr: Codu, that  basad on tbrl l ! l f ~ r ~ t : l u a  w~ i.cutb i q ~ a i l a b ) ~ ,  us aw* uncb!c 
LO r*cogjtritu you 4. ari orl;,,n:turton d.-rcrlbrtt! i n  wcrloo WL(c)iJ) u l  t t . ~  
Lnrcrrut Revcob* Cod*. 

Slncn you havor aot f l l o d  an nppc.41 to our : < t t c t  ~!..ccd J ~ c u n r y  2L, 133~1, 
I t  Ia  further Jetwrniaed thst y w r  i a i l u r a  t o  f t l c  n w r t t t c n  appeal coant?tutcr 
u falIu1t1 to  eahaur: your ~ v . ~ I l a b L c  n d a l c t r t r a r f ~ * ~  rrsodtcn for  purposrs of i 
d e c l ~ r - t o t y  juCgcu~nt uudur Zodo r u c  tion 7128. 

i f  y"v.b c)c*cidst t o  c o u t ~ v t  t i l t s  clctc+aln.:t i t -n  r n  s i ~ c i r i ,  .r )rcLit lcz f o f  R 

d ~ c l ~ r a i o r y  jud&aent In tbr U ~ l t c d  S t r t r m  Tax C u u c t ,  Un1tr.J S t a ~ c r  C l ~ L o d  
Courc, ur the  Onitad S t o t r r  Dirtrict 36% Court uf thr Dir ir i c t  of Colurtt:~ 
ourr tw f l l r d  v l th ia  90 Joy, from t h e  Calu t l t f m  dc.tctrfnarlua war a i l e d  to 
you. Coatact the clstk of r!~c ~ p p r o p r t ~ t c *  c.cu:t for r u l c t  f c r  t t l t n y  prt ! : : e l~n  
for declurutory Judmnto .  Y c f e t  t o  t h e  cloclosad Yuhiicatlo~ 392. 

5Lllrt.rc ly, 



Internal Revenlle Service U P ; . : . ! ~ : ~ T I P ~ \ ~  (:f the Treasury 
t . ",' '. , . ,% ' * . , 1 ,  *,-.,I< -. :: * 

?arwn to  Contact:  
,. " L",     

  Telephone lhabet: 
 

Rafar Raply to: 
  

Dear S i r  or Uad.1111 

Y o u r . a p p l i c a t i o n  f o r  r e c o g n i t i o n  of exemption from Fede ra l  income tax under  
s e c t i o n  S O l ( c ) ( 3 )  o f  t h e  I n t e r n a l  Ravenu. Code h a s  been coneidered.  

Under e x i s t i n g  procedures, t h e  Service w i l l  r e cogn ize  exempt s t a t u e  o n l y  
if operat i13ns or proposed ope ra t ion6  are described i n  s u f f i c i e n t  de ta i l  t o  
permit a conclus ion  t h a t  t h e  o r g u a i z a t i o n  w i l l  c l e a r l y  meet t h e  p a r t i c u l a r  
r equ i r emen t s  of  t h e  s e c t i o n  under  which exemption is claimed. A mere 
r e s t a t e m e n t  of  purposes  o r  a s t a t emen t  t h a t  proposed a c t i v i t i e e  w i l l  ba in 
Far the rance  o f  such  purposes  w i l l  n o t  S a t i s f y  these requirements .  A record 
of a c t u a l  o p e r a t i o n s  w i l l  be r e q u i r e d  f o r  o r y a n i z a t i o n r  t h a t  have been i n  
e x i s t e n c e  h e f o r e  a r u l i n g  o r  de t e rmina t ion  let ter  may be i s sued .  The 
p o s i t i o n  of  t h e  S e r v i c e  i n  t h i s  matter is set f o r t h  i n  s e c t i o n  5 of  Revenue 
Procedure 84-46, 1984-1 Cumulative ~ u l l e t i n  541. 

You wore inco rpora t ed  on , t o  e s t a b l i s h  and ma in ta in  a f r e e  
church  o f  gospe l  min i s r ry r  t o  p r o v i d e  places o f  p u b l i c  m e d i t a t i o n  and 
r e l i g i o u s  i n s t r u c t i o n  i,n    and elsewhere1 to  
e a t a b l i e h ,  main ta in ,  and conduct  echoole  f o r  r e l i g i o u s  i n s t r u c t i o n  of 
c h i l d r e n  and adu1.tsr t o  e s t a b l i s h  and mainta:n libraries, r e a d i n g  r o w ,  
and books tores  f o r  t h e  s a l o  and d i seemina t ion  of a u t h o r i z e d  p u b l i c a t i o n a  
r e l a t i n g  t o  t h e  t each ings  o f  t h e  churchr  t o  e s t a b l i s h  and ma in ta in  
h o s p i t a l e ,  rest homes f o r  t h e  e l d e r l y ,  orphanages and o t h e r  c h a r i t a b l e  
i n s t i t u t i o n e r  t o  e s t a b l i s h ,  main ta in ,  and cocduct  r a t r e a t s  and r e l i g i o u e  
camps t o  m i n i s t e r  t o  t h e  s p i r i t u a l  and p h y s i c a l  well-being of  loambers and  
f r i e n d s  of  t h e  church who may r e g u l a r l y  or from t ime t o  t i m e  u s e  such  
facili t iesr t o  sponsor  and suppor t  mi s s iona ry  qoepel  ministries throughout  
t h e  world f o r  r e l i g i o u s ,  educa t iona l ,  and  c h a r i t a b l e  purposes t  p r o v i d i n g  f o r  
t h i s  purpose c a r e  f o r  worthy ?astorer t h e i r  wives, widows, and dependent  
c h i l d r e n  i n  o r d e r  t o  advance t h e  b e l i e f  o f  t h e  cons t i t uency  on moral ,  
r e l i g i o u s ,  and denominat ional  matters i n  t h e  s v a n g e l i z a t i o n  o f  t h e  world8 
t o  s u p p o r t  e a r n e s t l y  t h e  work of  coope ra t ing  churchee having a moral and  
s p i r i t u a l  congruence wi th  t h i s  church  i n  o r d e r  t o  promote its m i n i s t r y ,  plan, 
and  ~ r k t  to  buy, sell, l e a s e ,  mortgsga or o the rwi se  encumbar, ho ld ,  or 
d i s p o s e  of  bo th  r e a l  and pe r sona l  p r o p e r t y  o f  the church8 to a c q u i r e  money, 
s e c u r i t i e s ,  l and  o r  b u i l d i n g s  and ho ld  t h e  same, and t o  I n v e s t  or r e i n v e s t  - 
t h e  same o r  t h e  income theref rom f o r  t h e  g e n e r a l  r e l i g i o u s  and c h a r i t a b l e  
pu rposes  set  f o r t h  h e r e i n t  t o  f u r t h e r  a l l  r e l i g i o u e  and c h a r i t a b l e  work, a n d  
f o r  such  purpose to adopt  and e s t a b l i s h  bylaws, r u l e s ,  and regulations i n  
accordance with both  a p p l i c a b l e  law and t h e  canons and d o c t r i n e s  ot t h e  church. 



your Cons t t tu t fon  (bylawm) or       
,  r u b s i t t e d  with your r.ppllcatlon, m h u u r d  th. p r p w r  at 

 are to f u r t h e r  t h e  purpaam an4 prc~lrcjato t h e  crae! nt  
   I   I hrotll~h the In4lv l~ltlr l a t  turl AIII! t 

~na~nl~ornt ~  @ro Ijtlc?h 11nka may LII~! Lttct(r, hut at m t ~ ~ t  1 1 m t ~ ~ 1 t  t,,, 
~ o l i c i t a t i o n  o f  donations,  d i s t r i b u t i o n  of r e l i g i o u e  materials, a s s i s t a n c e  
i n  t h e  o rgan iza t ion  and conduct of Chuxch r e l i g i o u s  c h a r i t s b l e  aad e o c i a t  
evente ,  evange l i ca l  mienionary work anywhere i n  t h e  world, a e r i s t a n c e  with 
c h a r i t a b l e  e f f o r t s  such a e  t h e  case o f  t h e  aged, work i n  indust ry ,  commerce 
or t h e  profees ione f o r  the  suppore of  t h e  Church, t h e  p repara t ion  and 
d e l i v e r y  o f  d o c t r i n a l  Xeasons and ti.* performance of ceremonies o f  marriage, 
baptisms,  funera l s ,  and o t h e r  r e l i g i o u s  s e r v i c e s .  Th i s  Cons t i tu t ion  
p r o v i d e r  t h a t  any m e m b e r  i n  good s tanding in ,  t h e  church xay apply  f o r  
mmbersh ip  i n  . The a p p l i c a n t  w i l l  be s e l e c t e d  by t h e  
p r e l a t e  o f   o r  h i s  ras ignee .  

1 t. fur l.har m t  et  ~n t l~ar. tnnrnlme 0 Innv tun I m-0111 I t a 8 1  lev   l # N  1 * h m  .,,,*- 
o t  y r V n r L y ,  m a h o  L ~ t o V ' r a ; o I r l o  * ~ i t ) .  * a t  n l  I t l 1 n l 8  l a . , n u s a u l . . c b r  @ . a  I 1 . u  4 l,arr..),, 
and dedi::ate t h e i r  l i v e s  f u l l y  t o  t h e  b e n e f i t  of  r e l i g i o n  and t h e  s e r v i c e  
o f  . Hemhers who accept  such an  i n v i t a t i o n  w i l l  be entered i n t o  
t h e  r o l l s  a s  pauper members and a l l  t h e i r  tomporal needs w i l l  be m e t  by  

 f o r  eo long a s  they remain pauper aembers i n  good standing.  

A De.zlaration o f  ~ e q u e s i  submitted with t h e  npp l ica t ion  showed t h a t   
 and wife,   ,  o f   

gave and de l ive red  c e r t a i n  r e a l  p r o p e r t i e s  to t h e  Church on   . 

,  and  a l l  o f  
,  a r e  t h e  o f f i c e r e  and d i r e c t o r s  o f  t h e  organizat ion.  

Tlre purpose8 given i n  Form 1023 s t a t e  t h a t  you promulgate t h e  t e n o t s  c f  Cod08 
laws and corpmandments8 as recorded i n  t h e  Holy o ib le .  After  you rece ive  t a r  
frtje s t a t u e ,  you p lan  to inc rease  the  a r e a  of  promulgating thrr t ene t s .  ~t 
such t i m e  you a l s o  p lan  t o  use s e l e c t i v e  mai l ings  and p rofess iona l  fund 
r a i s e r s .  

you eubmitted no budgets or f i n a n c i a l  d a t a  regarding your opera t lonr  f o r  
t h e  per iod from your d a t e  of incorpora t ion i n  , throuyh d a t e  o t  f i l i n g  
i n  . 



Kt.. rt  mi ~ u r t b  J 'trwi Pe -4 -19 k a018~ more 

Your r r r b u m  are toqalr.6 to be 03 thm s ~ n o  religious perruamion and m e n b a r  
@hip La moliaikd by vord of mouth. 

You .tat9 that you hava .IO publication=. b~ochruee,. tracts, etc., regarding 
your church. 

In your application you do not describe your religious beliefr, tsnoto, 
or  religious practice. or servicee. 

O t  , we requeeted that you complete your Form 1025 by 
providing, among other items, your bylaws, a statement of receipts and 
expenditures for the current and 3 preceding years, a statement of sesets 
and l iabi l f t iee ,  and copiea of ~ m p h l e t s ,  brochurea, literature, news- 
le t ters ,  etc. Your l a t t e r  of , submitted a copy of the 
Constitution of    

. You fndiccted that the church had .hi, assets being wed in furtherance 
of i ts exempt purpose ( i t c a  7 of part X X X  of the Application), and that  th i s  
responded to our re+esk foe balance ~heett3 and incore statements. Further- 
more, you *%'dm out pages 5 and 6 of the application (relating to income/ 
expenses and balance sheet), stating that theee items were not applicable and 
therefore not relevant. 

On 4, we raqueated that you amond your Articles of Xncorpo- 
ration to  provide for the distribution of your assets to charitable purposes 
in  the event of your diaeolution. Thie amendment is neceeaary i n  order t o t  
you to meet the organizational t es t  of eection 501(c)(3) of the Cale. We 
furthes requested that you aiuwetr several questions regardlng your request 
tor etatue a8 a church w i t h i n  t?.e ,meaning o f  section 509(a)(l) and 170(b)- 
( 1 ) ( ~ ) ( i )  of the Code and thal. .you provide u s  wit5 financial data relating 
to  your operations since , and that you provide us with a detailed 
budget for your next 2 year3 of operation. Additional quaatlone were asked 
regarding the vows of poverty, assignment of assete by officars, and secular 
employment of your ofCicer8. 



roligioa, ot grohibitfng t h  froa uer*@.ao thrrool~., .* t h o  IW L O  .n 
a m  of tbo t.r.L govmrnnont, thorelor*,  t h o  Church augnomt t h a t  you 
d i a c o r a  tha di.ctinia.tion, h . r & s a o n t r  p r o h i b i t i n g  tha Church from hsvtny 
a l l  t h e  ylghtn,  p t i v i l e g m ~ ~  Zree 0~0rciaO o f  r e l i g i o n ,  t a c t i c 8  by denying 
t h e  Chutzb it# t i g h t  to expand to i t 8  g r a r t e e t  p t e n t i s l ,  w i t h  your 
superv iaor ,  , District Director, and g r a n t    

 exemption from taxes.w You did n o t  submit any a m e n a e n t s  
o r  a d d i t i o n a l  information i n  ruppor t  o f  your reques t .  Nur did you respond 
to o u r  specific quesiAor,s. 

On  , w e  s e n t  you ano the r  ..etter exp la in ing  t h e  r ea sons  
for r eques t ing  a d d i t i o n a l  information. kou were advised  t h a t  o rgan iza t ion6  
w i l l  n o t  be t r e a t e d  a a  exempt under s e c t i o n  5 0 1 ( c ) ( 3 )  u n l e s s  they f i l e  
n o t i c e  wi th  t h e  I n t e r n a l  Ravenue Se rv i c2  under s e c t i o n  508ia;  o f  t h e  Code. 
Churches are i10t r equ i r ed  to f i b 8  f o r  exemption. However, t lm I r r te rna l  
Revenue S e r v i c e  w i l l  n o t  i s s u e  l e t t e r s  o f  r e ~ o g n i z i n g  t h o  exempt st.atun 
o f  a church un le s s  it does f i l e  and meet a l l  t h e  necessary  requirements .  
The necessary  requirements  under t h a t  sc .c t ion  a r e  t h a t  you meot t h e  o r g m i *  
z a t i o n a l  and o p e r a t i o n a l  tests. I n  o r d e r  to do  t h a t ,  your o r g a n i z a t i o n a l  
documents must con ta in  c e r t a i n  proper  pcrposes  and d i s s o l u t i o n  p rov i s iona  
and you must show t h a t  you are o p e r a t i n g  exc lus fve ly  f o r  exempt purposea and  
n o t  o p e r a t i n g  f o r  t h e  p r i v a t e  b e n e f i t s  o f  indivriduals.  W e  reques ted  t h a t  
you p rov ide  t h e  informat ion  reques ted  i n  o u r   le t ter  and eome 
a d d i t i o n a l  in format ion  r ega rd ing  your a f f i l i a t i o n  wi th  "  

" and t h e  use  o f  p r o p e r t y  donated t o  you by your founder and 
p r i n c i p a l  o f f i c e r s .  W e  reques ted  t h a t  you submit t h e  informat ion  w i t h i n  10 
days  or your c a s e  would be c l o s e d  and you may be cons idered  to  have f o r  
f e l t e d  your rightm t o  a d e c l a r a + ~ t y  judgment under s e c t i o n  7428 of  t h e  Code. 

on   , you s u b r i t t e d  a letter s t a t i n g  ).hat you have submit ted 
a completed Form 1023 and requeeted we ~ o n C  you a de termina t ion  letter 
c l a s s i f y i n g  :ou as exempt and as a church. You did n o t  respond to any 
q u e s t i o n s  i n  o u r  previuua correspondence. 

S e c t i o n  SOl(c) of  t h e  Code d e s c r i b e s  c e r t a i n  o r g a n i z a t i o n s  exempt from 
~edera l  income t a x  under s e c t i o n  501(a)  anrl reads ,  i n  p a r t ,  as followe: 
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*(3) C o r p r a t i o n ,  fund, or L'ormdrtioa, o t g m i s e 4  ra4 optrt4d 
sxc l ru ive ly  f o r  r e l i g i o w ,  charitable, aci.nUtLa, 1it.t .~~~ ot 
educat ional  p u r p ~ a o r ,  or t o  fomtor uatioarrl or i s t u ~ U e a ~ 1  
amateur a g o r t s  c a p o t i t i o n  (but only  i f  tro gut at it. acUritiaa 
involved the provis ion of  athletia C a c i l i t i e r  or equlpwat), o t  . 
for t h e  _ormorntion IJI sr:rel ty to chrldzmn or ~ i r e l r ,  ao p.tt o t  
t h e  n e t  ea rn ings  wh:ch j.nurrr to tho  b a n a t i t  o t  m y  p t i v a k  
ahareholder cr individual ,  no s u b s t d n t l a l  p a r t  o f  tho  a c t l v i t i o ~  
of which j s car ry ing  0 t h  propaganda, or op.heniao att-pting, to 
inf luence  l e g i s l a t i o n  (accept  as otherwtre provided i n  subsection 
( h) ) , and wh.' c h  does aot p a r t i c i p a t e  in ,  o r  intervane i n  ( Includ- 
i n g  t h e  publiening rrr d i e t r i b a t i n s  0 5  s t a t e m n t s ) ,  any p o l i t i c a l  
campaign on behalf  of any candl.dr&n f o r  pub l i c  o f f i c e e m  

Sec t ion  1.SOl(c)(3)-1 of t h e  Rsgulattone provides, i n  part a to l lowrr  

(a) (I ) I n  order 'to be e x a p t  . I ~ J  an organizat ion described i n  
s e c t i o n  501(c) (3) ,  an organiZa'.,icro muat be both organized and 
operated ~ ~ x c l u s i r e l y  for one or =re of t h e  purpose8 s p a z i f i e d  
i n  such S ~ b 3 t i 0 h .  I f  a n  organizat ion f a l . 1 ~  to  meet e i t S e r  t h e  
organizertlonal t e a t  or t h e  o p t a t i o . ? a l  test, it is no t  ~ x a u p t . *  

"(b)(4) D i s t r i b . ~ t i o n  of a e s e t a  en G i s s o l u t i ' ~ ~ .  rcn organizat.lon 
i o  not  crganized exclus ively  f o r  one or more exempt purposer, 
un less  its a s s e t s  a r e  dedicated  to a n  axempt purpoeo. An otgani- 
za t ion ' s  a s s e t a  w i l l  be coneidered dedicated to an oxempt purpose, 
f o r  example, i f ,  upon d i s so lu t ion ,  such a e s e t a  would, by reason c f  
a provision I n  the  o rgan iza t ionme a r t i c l a s  o r  by opera t ion  of  law, 
be c?istr ibuted f o r  one o r  more oxempt purposes, or t o  t h e  Federal  
Gov@;rnment, o r  to  a S t a t e  or l o c a l  government, f o r  a pub l ic  
purposes, o r  would be distributed by a cour t  to another organiza- 
t i o n  to be used i n  such manner a s  i n  k5e judgment o f  t h e  Court 
w i l l  best accomplish t h e  genera l  purpnaas f o r  rh ich  t h e  dissalveC 
organizat ion was organized. However, an organizaton doe8 n o t  nee t  
t h e  organizat ional  i f  its a r t i c l e s  o r  the  l a w  of t h e  S t a t 6  
i n  which it was 'cr ra ted  provide t h a t  i ts  a s s e t a  mold, upon 
diesolut ion,  be d i s t r i b u t e d  to its metubera or ehareholders.* 

" (c ) ( l )  Primary a c t i v i t i e e .  hn organizat ion w i l l  be regarded a s  
-operated rrxclusi*relym f o r  one o r  m r a  exempt purposes only  i f  i t  
engages p r lm~jc i ly  i n  a c t i v i t e e  which accompltsh o m  or more o t  



  

such exempt p p o e e s  specified i n  rection 501(a)(3). An organis r  
t ioa  w i l l  not be w, regardod i f  aore than an insubrtrntial part OF 
its ac t iv i t i es  is not i n  fluthermce of an ortapt p u p o a ~ . ~  

a(c)(2) ~ i r t r i b u t i o n  of earnings. An organiutioa is not owrated 
excla~ively for  one o r  aore m w p t  ~wrpo.es i f  its ae t  orraings 
inure in whole or  in part  to the benefit of private rhareholdars 
o r  inUi~idrmln.~ 

a ( d ) ( t ) ( i i )  M organization is not organized or owratad e r  
c!usively for  on0 or pore of tho putposes rpc i f i ed  in rubdlvirion 
( i )  of thim rubparagraph unlesn it server a poblia rather than a 
private i n c ~ r e r t .  Thus, t o  m e t  the requizanent of t h i s  sub- 
divin~.c.c~, it is necessary for an organization to establish that  
it i n  not organized or operated for the benefit of p r ivak  interests  
nuch a r  designated individuals, the creator or h i s  family, share- 
holdarts of t h e  organization, o r  persons controlled, directxy or  
indirectly, by ruch private intereat." 

In United States v. Saeger, 380 ;IS 163 (13651, the Supreme Court conriderod 
the term aRbligiow beliefsa a8 used in  the Military Selective Sewice 
Act. The ~ o u r t  stated that a sincere and meaningful belief that  occupies 
a place in the l ives of its poeeessors parallel t o  that f i l l ed  by orthodox 
beliefa in God is, i~ effect,  a religious belief. 

In the cam of AmericanoGuidance Pourldation, Inc. v. UZ., 80.-1 USTC 9452 
(D.3.C. 1980), the court stated: 

'Paced with the d i f f icu l t  task of dateraining whether or not religious 
organization8 are in  fact  churchen, the XRS has deveiopd fourteen 
c r i te r ia  which it applies on an ad hoc basis to  individual organ&=- 
tionci. The c t i t s r i a  applied are a s  follows, 

(1 )  a dist inct  legal existence 

( 2 )  a recognized creed,and fora of worship 

( 3 )  a definite and dist inct  eccleeiastical government 

(4)  a fo-1 code of doctrine and discipline 

(5)  a dintinct religious history 



(9) a l i t e r a t u r e  of i t a  ,owa 

(10) eatablirhmd placer of w o t ~ h i p  

(11) regu la r  congregations 

(12) rogular  r e l i g i o u s  services 

1 3  Sunday rchools  f o r  re l ig ioua  i n s t r u c t i o n  o f  t h e  young 

(14) school8 f o r  the preparat ion of its ministera.  

While some of  these  a r e  r e l a t i v e l y  minor, o thers ,  e.g., t h e  exia tence  of  an  
es tab l i shed  congregation oerved by an organized ministry,  the provieion of 
r egu l a r  r e l i g ious  servicea  and re l ig ioua  education for t he  young, and the 
diesemination of a doc t r ina l  code, a r e  o f  c e n t r a l  importance." 

 he c o u r t  went on to l o t a t s  t h a t ,  " A t  a miniprum, a church i~ r c ludes  a 'body 
of be l i eve r s  or cormmuribants t h a t  assembles regu la r ly  i:r ~ r d e r  to worship. 
un less  t h e  organization 11s reasonably ava i l ab l e  ta t h e  ;+ublia i n  its conduct 
o r  worship, i t a  educational  ins t ruc t ion ,  and its promulgation o f  doctr ine ,  
it cannot f u l f i l l  this aanocia t ianal  role.. 

 he c o u r t  also rtatod thzt, "It is no t  enough t h a t  a corporation be l i evas  
and declare. i t r e l f  t o  be a church. Not is t? s u f f i c i e n t  t h a t  t h e  app l ican t  
prepare rupar f icsa l ly  responsive documentat i~ . .  - o r  each o f  t h e  es tab l i shed  
IRS criteria.' 

I n  t h e  i n s t a n t  ease, the court r q e d  thaGz t h e  organizat ion did not  employ 
recognized, accessible cbrmnels of  i na t ruc t i on  and worship and t h a t  t h e r e  
was little evidence that 1.:. sousht  to reach or se rv ice  a congregation. I n  
closing,  t h e  c a s t  stated, *Private r a l i g ious  be l i e f a ,  p rac t i ced  i n  the 
ao l i t ude  of a famiZy'living roar, cannot transform a nanva hope i n t o  a 
church. 



 

mvmw Ruling 81-94, 1981-1 C.B. 13, hold t h a t  4 achutchm t h e  u.8 CO- 
by p r o f e u i o n a l  n=8e (rhe i8  a l w  t h e  o~haarch'ao r l n i a t e r ,  d l r e c w r  m d  
p r i n c i p a l  o f f i ce r )  md that 18 w a d  pr imari ly  a8 vehicle  lor b a d l i n g  thr 
nurse 's  praoml f i n a n c i a l  tranrrrctionm, la n o t  e x a p t .  

I n  +h. cam af Bubbling We11 Church of U n i v e r u l  fnre vr. Coaimaloner, 
7 4 ~ ~ ~  39, t h e  c o u r t  ru l ed  that the organizat ion d id  not qua l i fy  for ex.mp 
t i o n  \tr:der aeot ion 501 ( c )  i 3 )  f 4 f  t h e  Code hcawe they had not  ertablimhed t h a t  
no part of p t i t i o n e r ' a  n e t  earning8 inured to t h e  b a n a l i t  of p r i v a t e  
ind iv idua ls -  

T>3 c o u r t  f u r t h e r  hmld t h a t  t he  0rganj.tation did not  a e e t  i t8  burden of 
proof. h e y  noted that the  organizakion had not  a f f i l i a t i o n  with any 
denomination or e c c l e a i a r t i c a l  body and waa n o t  rubjoct to any o u t r i d e  
i n t e r f e rence  or inf luence  i n  t h e  con t ro l  of t h e  organi+at ion*s affair., 
p repara t ion  o f  its budget and expenditure of  i t a  fundr, and t h e  organizat ion 
could operato i n  t h i a  manner indef in i te ly .  

 he c o u r t  indicated that while the  domination by t h e  th ree  founderr alone 
may n o t  necessar i ly  d i rqua l i fy  t h e  organizat ion f o r  exsaption, it providms 
an obvious opportunity f o r  abwe of t h e  c la ined  tax-exempt a t a t w .  The 
court noted t h a t  euch a a i t w t i o n  c a l l 8  f o r  an open and candid d i ec lo ra re  of 
a l l  facts bearing upon ).he organization,  opexation and financen no that t h e  
cour t ,  ahould it uphold t h e  claimed e x a p t i o n ,  could be assured t h a t  it was 
no t  conditioning an abuse of  t h e  revenue l a m ,  t h e  court a l s o  s t a t e d  t h a t  i f  
d i s c losu re  is not  tnade,,ths l o g i c a l  inference is t h a t  t h e  f ac t8  i f  d i8cloredD 
would o h w  t h a t  tho organizat ion f a i l 8  t o  a e e t  t h e  rcquirwwntm of  section 
501 (01 (3). 

I n  t h e  case of  The Qoundind Church of Scientology vs  United S t a t e s  1909-2 
U.S.T.C. 9530 (c t  of Clam 1969) t h e  Court he ld  t h a t  a r e l i g i o w  organizat ion 
d i d  no t  qua l i fy  f o r  tax'ex-pt statum under eec t ion  501(c)(3)  of t h e  code 
because of  p a r t  of  t h e  organfzationr 'a n e t  earnings inured to t h e  bene f i t  of 
s r i v a t e  individual8 

In  your appl ica t ion  f o r  exanption and supporting docurmento, your activities 
a r e  premnted  i n  general  term. You have not  provided w with any additional 
information to e h w  t h a t  you ar:, conducting church service., t h a t  you have a 

mborahip that meeta regular ly  f o r  religious mervices, t h a t  you have a 
creed and form of wormhip, t h a t  you have a urnbarship n o t  aroociated with 
any o t h e r  church o r  denomination, t h a t  you have a 1 i te . ra ture  of your own, 
o r  O m d a y  mchoolso fo r  t he  r e l i g ious  i n r t ruc t ion  of  t he  young people of 



 

pour aongrogation* You have not p~or'.dod luaorauy f W i . 1  i n f o l ~ t i O a  
regarding any of poor op.rationr rinoo i nos rpo ra t i~n~  You havr i n m t o d  
t b t  .tyoh i. i n ~ l ~ m t t  h-VU, i8 @~lR.ao* tb.t wu -0 h.6 
finanoial aativit ior a r  a u t a i n  p w r t l a r  have boon durotod to pu .  Too ' -0 not prwid.6 information that r o d d  urn. to AW at pr, u a  not  
operated for tho private -fit  03 yeor f.lrua&rr or  othor ladividmallr. lar 
tuvo you uoadod yeor Artiola of Inaotpor8tiran in o r d u  to tbr organ+ 
rational r-ruontm of rcrotion 501 (0) (3 1 of t)r. Coda* 

A ~ o ~ t d L n g l ~ ~  minaa tho inforut ion rubrittad &r not olearly rhor tht ytm 
have boon urd rill k op.rat.41 uolwivmly for  ..eligMua porpowr, or  t h e  
you moat any 02 tho ori tar ia  .or ohurah olarmifiaation, or tht you u a  mat 
operatad for tha private -of it of yeru Pouad=r or  othor in(CiriUur1m .id 
that no fond. now or  w i l l  inure to tha bumfit  of iradividtulm, a d a k r r i a c  

%' tion on pus rtatru not ion  501 (a) ( J -C bo w a t  t h i m  t ima .  
nutharnoro, minee you do not proviil. for  tho perunsnt dodiaation of yoor 
a rw ta  to ohrrPitablo ptupomr throrgh a prwir ion in your Artiolar of 
Inaorpration that ruah a r w t r  w i l l  k dirtribatad to oturitablo orgad- 
sationr a t  pour birrolution, you do not  BOO^ tho organiutioaal t o r t  of 
rootien SO? (a) (3 at  thia tiu* 

You may if you dariro, rarubmAt an applioation for uomption aontahing 
ruffioioat infox~~tiour  to ehow that pou aotmlly opotat8 and w i l l  operate 
in  f u r t h o r r S ~ o  of your r a t e d  putpour to 8n .Stant to o l au lp  ahow your 
ohraoter  rad mothod of operation. In  ordor to adquakly  dmnr t r a t a  tbat  
you have, or -0 not oporatad in 8 'rnnu aon te t with ex-ion undu 
rootion S01(a)(3) and not ion  509(a)tl) md 17 I ) (  A ) t i )  of tho Oabs8 you 
rhould rphrit recotar and r t a m t *  that w i l l  provldo tho information 
roquomtod la our cottorpndonao of , &ad  

1f you & not agree with t h o u  oowlurrionr, you aay w i t h i n  30 day# from tb. 
dat. of th i r  latksr, f i l e  ln duplicak a brief of tha faotm, law, and * u w t  ~t aloarly re+. forth pur poaitionr. ~f you Qorita an oral 
dir~mnaion of tha i r r w ,  pl-w indiuak thim i n  your protart. -0 o a a l d  
?cbliaation 892 giver inmtmaationr for  f i l ing  a p tour t .  

If you do not f i l e  a p r o k r t  with thir offioa within 30 days of tha &Lo 
IS . of t h i r  report or lottor, thir p r o p o d  dotormination w i l l  koou final* 

If you do not protart thim p r o p o d  datamination g.n a tkaalp runnu, it 
w i l l  k oonridu.6 by t h  Intatnal Rrvonmm Sonia. a8 a fdriluro to r rkumt * ' a v . i l a ~ a  adriniatrativo rrubion. -tion 7428(b) (2 ) of tho Xnkrrul 
emo.  Cud. ptotidom in gut th+, .? dealuatory )tad-+ or dootm usrdrr 



 

thio uot lon  ahall not ba iomW An any prouaadhg ualamm tho T u  court, tho 
Court of Cl-, or  tho di r t r io t  cmut  of tho Uni t4  -tom l o t  tk Di- iu t  
of Columbia datmtrineo th.t tha organisation involtad h m  ucbawtml rktrf- 
mtrativa r d i a r  avrilabla ta it within th. Intarnal Ikt.ap. L:-rriao.* 

If this datarmiartion 1att.t  -0 a f inal  &tarmination, wo w i l l  notify 
tha appropriata Sta t .  Offiahlm, am roquir.6 by maotlon 6104(o) o t  tho Oo&., 
that baud on tho infonution r, hva,  ue u a  w b l o  to raaogrrioa p o  a0 .a 
organiution of the typo de8urib.d An Cod. motion SOl(a)(3). 

If you a m  with thau o0nOlUOi0n8 O t  do W t  w i d i i  to f i l e  a n Z t k n  prOt..tr 
pl-w eign and return ?om 6010 i n  tb anoloud orlf-addremud mavalop. 80 

moon am pormibla. You mhodld .In, film th. anolowd -dual in- t.r 
raturn(m) within 30 day. with tha Chi.f, bp1ap.a PI.nmlk.rrpt Otgaaisatloru 
Divimion 1100 Cuaauca. D.1188, Taxam 75242. 

 
Distriot Dirwrtoz 




